Crystal Falls, Michigan 




     August 13, 2007

A special meeting of the Council for the City of Crystal Falls was held in the Council Chamber of the City Hall on Monday, August 13, 2007 at 4:00 pm Central Time.

Present: Mayor Hendrickson, Councilors Heikkinen, Valesano, Smokevitch, and Bicigo. 
Absent:  None
Also present were City Manager Nordeman, City Attorney Lawrence, and City Clerk/Treasurer Olson.
The purpose of this special meeting was to conduct a public hearing on the 2007-2008 Fiscal Year Budget.
Mayor Hendrickson led the reciting of the Pledge of Allegiance. 
PUBLIC HEARING:

Manager Nordeman presented the 2007 – 2008 Fiscal Year budget and reviewed some of the changes over the previous years budget which included:

· Additional 1 mill for fire protection
· Capital plan expenditures

· 2.9% wage scale increase for employees

· Health care cost increase

· Increase in electric energy costs to the City

· Reduction in revenue sharing 

There were no questions from the public in attendance regarding this budget.

The Councilors discussed the recommendation of the Wage Committee regarding the health care benefit and agreed to continue to fund the Health Savings Accounts at 90% for the employees hired prior to July 2005.

The recommendation to increase the wage scales by the cost of living 2.9% for all employees except those who have petitioned for union representation was also discussed.  Manager Nordeman advised that those seeking union representation will need to negotiate a contract with the City and it is acceptable to freeze their wages until that contract is completed.  He did note that the 2.9% has been applied to the electric dept. wages in the budget, however, the contract may change what they actually end up getting paid.
Councilor Heikkinen seconded by Councilor Valesano moved to adjourn this special meeting.










Motion carried.

Meeting adjourned at 4:51 p.m.
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